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A LAWYER’S OPINION 


OF AN INSURANCE AGENT 








On the train, one evening, a lawyer introduced a business man to an agent of a prominent life insurance com- 
pany. Afterward, in speaking of the agent, the lawyer said: 


“It is a pity that there are not more insurance agents like that man. He is well informed as to his business, his 
own company and other companies; is able and willing to reply intelligently to inquiries made by his customers 
and prospects, and his statements can be relied upon absolutely, whether the facts are favorable to him or not.” 


EVERY AGENT SHOULD PREPARE HIMSELF 


so that he shall deserve an equally strong commendation. Knowledge is power. 


OUR EDUCATIONAL PUBLICATIONS. ARE PREPARED TO MEET THE AGENTS’ NEEDS 


Send 10 cents for Catalogue of Insurance Works, or state the class of information desired. 


THE SPECTATOR COMPANY 


PUBLISHERS NEW YORK 


CHICAGO OFFICE 
Insurance Exchange 


135 William Street 
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AMICABLE LIFE BUILDING 
22 Stories Hich.—Owned without Debt by 
AMICABLE LIFE INSURANCE COMPANY 
WACO, TEXAS, U.S. A. 
Artemas R. Roserts, Founder, President & Actuary 


AMICABLE 


Life Insurance Co. 
WACO, TEX. 





$1,000,000 Devosited with 
the State Treasurer of Texas 





Insurance in force De- 
cember 31st, 1916.... $16,130,362.00 
Gain during year 1916. 2,702,566.00 
Insurance written dur- 


ing IMIG. 6 <5 ce ccs 4,541,716.00 

Gain over 1915....... 2,387,732 .00 
Admitted Assets Decem- 

ber 31st, 1916........  2,663,804.74 


Gain during year 1916. 214,031.51 


Policyholders Reserves 
December 3ist, 1916. 905,626.48 
Gain during year 1916. 196,396.00 


Total Agency Balances 


December 31st, 1916. . 8,446.68 
Actual to Expected Mor- 
tality during 1916.... 29.6% 


It is believed that the Amicable Life 
has made a new record for a company 
less than seven years old in having in 
force December 31st, 1916, $16,130,362 
of paid-for insurance, and at the same 
time having gained $107,340.30 in sur- 
plus, in addition to the total surplus 
originally paid to the company by the 
stockholders. 


ARTEMAS R. ROBERTS, President 
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FARM MORTGAGES 








TEXAS and OKLAHOMA 


With blish- 
WE ARE EXPERT FIELD MEN ©"S.ci 
producing several million per year. 


We are growing steadily and always seeking new clients. 
By special arrangement, we are permitted to refer any insti- 
tution or prospective client aaah while to several life insur- 
ance and trust companies who are buying our securities regu- 
larly and whose officials and land experts have traversed our 
loan field from Kansas to the Gulf and re-inspected lands 
covered by mortgages purchased from us. 


We may safely undertake to write an additional million, or 
million and a half, the coming year to meet the increased 
demand of new or old clients. 


At this time, it should be borne in mind that it is the pa- 
triotic duty of all of us to finance the land owners in the fullest 
measure that our allies and our home people may not suffer 
a ruinous food shortage. Also it should be borne in mind that 
the farm mortgage earns the investor the highest rate of in- 
terest to be had with perfect security. 


Your correspondence and personal visit to our loan field are 
solicited. 


SCOTT & BLACKMER 


Home Office, HOBART, OKLAHOMA 


Four Offices in Oklahoma Five Offices in Texas 
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Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice=Pres. and Actuary 
A. S. Doerr, Vice-President 





“The Leading FIRE INSURANCE Co. of America” 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 
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AMERICAN 
SURETY | 
COMPANY 

of NEW YORK 


100 BROADWAY 


SURETY BONDS 








The Acid Test for Strength, 
Liberality, Service and Low Cost 


places 
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IFE INSURANCE COMPANY 


OF. BOSTON MASSACHUSETTS 


high on the list 


CAPABLE AGENTS WANTED 




















The FRANKFORT 
GENERAL INSURANCE COMPANY 


United States Department, 123 William St., New York, N. Y. 


TRUSTEES} 


Union Trust.Co. of New York, 80 Broadway, New York City 


CASUALTY INSURANCE 


AGENTS WANTED FOR UNOCCUPIED TERRITORY 











Michigan Commercial 
Insurance Company 


Lansing, Michigan 
ASSETS 


SURPLUS 


$156,321.92 
181,374.66 
200,120.21 
211,057.76 
212,242.99 


January 1, 1913 
January 1, 1914 
January 1, 1915 935,693.93 
January 1, 1916._. 1,020,369.41 
January 1, 1917.... 1,178,606.04 


Fire, Tornado, Automobile, Tourist Baggage, Parcel Post Insurance ; 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
iging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 


135 Witt1AM StrREET, NEw York 
Telephone, John 281, John 282 
WESTERN DEPARTMENT 

Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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SOLDIERS’ AND SAILORS’ INSURANCE 


HE House of Representatives at 
Washington last week passed unan- 
imously the bill providing for family 
allowances, disability and death benefits, 
and optional insurance for enlisted men 
and officers in the Army and Navy. Cer- 
tain made in connection 
with the disability and death benefits put 
officers and men on the same plane. Al- 
though the committee reduced the op- 
tional insurance feature to a maximum of 
$5000, the House restored it to the origi- 
nal $10,000 at the suggestion of the 
President. The bill to the 
Senate, which body hopes to pass it with- 
in a short time. 

While many strong arguments had been 
presented against the optional insurance 
feature of the bill, tne legislators failed to 
be convinced by them, so that the opposi- 
tion must be renewed in the Senate. The 
chief ground of objection to the optional 
surance clause is the indefiniteness of 
the language relating to the continuing 
of the insurance after the conclusion of 
peace. The bill now provides that the 
insurance shall be convertible after war 
into such form or forms of insurance, and 
with such premium payments, as may be 
Prescribed by regulations. It would seem 


amendments 


now goes 
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that those regulations could properly be 
made now, so that soldiers, sailors and 
citizens would be fully informed as to the 
final provisions to be made and obtain 
some idea of the cost of the burden which 
the Government would have to assume. 
When peace is declared, will the Govern- 
ment continue this insurance bureau, or 
will it turn over the risks to the private 
insurance companies (which are better 
equipped to carry on the business) and on 
terms acceptable to them? Why should 
the Government incur this uncertain and 
great liability when by a mere definite 
statement in the proposed law the soldiers 
will understand just what to expect? 
The Government, as is well known, is 
not the most prompt in the settlement 
of its obligations, and when a particular 
appropriation is exhausted, claimants fre- 
quently have to wait for months until a 
deficiency bill is passed so that they may 
obtain their money, as witness the action 
of the postoffice department recently in 
connection with lost parcels which the 
senders had “insured.” This insurance 
bill should be so drafted as to make every 
provision for the prompt payment of 
claims under it; and guarantees to those 
who accept the insurance that they may 
continue it after the war on equitable and 
reasonable terms. 

The enactment cf the proposed com- 
pensation system into law will signalize a 
marked advance over our antique pen- 
sion methods, and the assurance of con- 
tinued support of soldiers and sailors and 
their dependents will relieve them of un- 
necessary worry. The plan in general is 
good, and this great country is acting 
rightly in thus recognizing the services of 
its sons in the defense of Democracy. 

THE SPeEcTATOR has heretofore recom- 
mended that, considering the substan- 
tial indemnity given under the compensa- 
tion section of the bill, the Federal Gov- 
ernment, instead of offering to sell to 
individual soldiers and sailors from $1000 
to $10,000 of life insurance, should grant 
$1000 of such insurance outright to every 
man in the Army or Navy without charge. 
This would tend to fix and minimize the 
liability of the Government and would 
avoid discrimination. Under the present 
bill a poor soldier or sailor, who would 
need it most, may not feel able to pur- 
chase any of such optional insurance, 
whereas those who are relatively well off 
may take the limit at a bargain price (and 
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at great aggregate expense to the Govern- 
ment), even though their dependents may 
not really need such additional protec- 
tion, The plan of granting an equal 
amount of life insurance to each man ap- 
pears to possess a greater element of 


justice. 


FEATURE of the War Revenue 
A Bill, now under discussion in Con- 
gress, which merits close consideration 
and which should undoubtedly be al- 
tered for the public interest, is that 
which would penalize the accumulation 
of surplus funds by fire insurance com- 
panies. If there is any business in the 
world which should be encouraged to 
build up surplus funds, it is fire insur- 
ance; for when huge conflagration losses 
occur, as they have and will periodically, 
it is such surplus that enables the com- 
panies to pay these losses fully and 
promptly. The enactment 
which by heavily taxing additions to 
surplus will tend to force the distribu- 
tion of all profits in good years, would 
operate in the direction of weakening 
the indemnity afforded by the fire insur- 
ance companies to their policyholders, 
so that the next conflagration might find 
some of them with their surplus funds 
so depleted that they could not meet the 
Surely this is directly 


of a law 


abnormal losses. 
opposed to the best interests of our 
people. 


HILE at first the recent reception 
W of an S. O. S. call, alleged to 
have been sent out by a vessel under 
attack by a German submarine about 
sixty-five miles east of Nantucket, was 
regarded seriously, it was subsequently 
accepted as being a hoax perpetrated by 
a German sympathizer or some amateur 
with a distorted idea of a joke. Marine 
insurance rates have not been raised be- 
cause of this false alarm; on the con- 
trary, they have shaded off a little. Of 
course, it is not unreasonable to expect 
that some time such a German maneuver 
will be an actuality; its possibility was 
proved by the exploits of the U-53, but 
with a considerable proportion of the 
German U-boats constantly being re- 
paired or replenished, the number in ac- 
tual service cannot be large enough so 
that many could be spared to harass 
shipping in American waters. 





Life Insurance 


THE CRESCENT CITY 





National Association of Life Under- 
writers to be Feted at New Orleans 





BRIEF SKETCH OF THE NOTED TOWN 





Arrangements for 28th Annual Convention of Life 
Underwriters—Hospitality to be 
Continuously on Tap 


The twenty-eighth annual convention of the 
National Association of Life Underwriters 
will be called to order at 10 A. M. on Wednes- 
day next, in the Hotel Grunewald in the city 
of New Orleans. 

The honor done to the city is most highly 
appreciated by its people, whose highest hope 
is that experience may show that they and 
their city were worthy of the distinction. It 
may not be out of place for me to give at this 
time a brief outline of the early history of 
New Orleans—a history teeming with roman- 
tic and patriotic interest. Many of the inci- 
dents in that history must prove of interest 
to our fellow citizens from other States, as 
they are closely interwoven with the glowing 
history of this great and glorious country of 
ours. 

In the closing year of the seventeenth cen- 
tury a French colony was established at Biloxi, 
on the Mississippi Sound, by Jean Baptiste 
Lemoyne de Bienville, the governor of the 
colony, and nineteen years later he founded 
the city of New Orleans. 

The site selected was the highest point on 
the Mississippi river from its mouth, and was 
deemed safe from overflow. How fallacious 
that judgment proved to be was shown by the 
fact that in the following year (1719) the 
entire town was flooded. When the waters 
subsided a dyke was built around the town to 
protect it against future overflows, and this 
dyke was the beginning of that great system 
of levees whose construction and maintenance 
have cost millions upon millions of money, but 
without which the great Mississippi Valley 
would be practically out of commerce. The 
city is located in a bend of the river which 
forms a perfect half moon, and it is from this 
circumstance that it derives the name of 
“Crescent City.” 

It was Bienville’s desire to make New Or- 
leans the capital of the Louisiana Province, but 
he was outvoted in the colonial council and 
Biloxi continued to carry that distinction. But 
Bienville sent his chief of engineers, Sieur Le 
Blond de la Tour, a Knight of St. Louis, to the 
settlement, with instructions “to choose a suit- 
able site for the city worthy to become the 
capital of Louisiana.” The original city com- 
posed eleven squares fronting on the river and 
running five squares back. This is the section 
which is known as the Vieux ‘Carre (Old 
Quarter or Square). 

The present city of New Orleans is made 
up of a consolidation of a large number of 
towns and villages. The present Fifteenth 


Ward was originally the town of Algiers, and 
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is now called by that name, while the upper 
portion of the city is known by the name of 
Carrollton, and that bordering on Lake Pont- 
chartrain has retained its original name of 
Milneburg—a name given it in honor of the 
philanthropist Milne. 

In November 1762 France, through the 
treaty of Fontainbleau, ceded Louisiana to 
Spain, but the transaction was wrapped in 
diplomatic secrecy, and two years elapsed be- 
fore the citizens of the Province of Louisiana 
were aware of the fact that they were sub- 
jects of the Spanish Crown. In 1800, on the 
1st of October, Spain ceded Louisiana back to 
France, and in March, 1803, the French 
colonial prefect, Laussat, landed in New Or- 
leans with a commission to make preparation 
for the arrival of General Victor with a large 
force of French troops. But General Victor 
did not put in an appearance, and in his stead 
came the news that Napoleon had consum- 
mated with Thomas Jefferson the largest land 
deal in the history of this country, through 
which the United States acquired possession 
of the vast Province of Louisiana. On No- 
vember 3, 1803, Salcedo, the Spanish gov- 
ernor, in the Cabildo, delivered the keys of 
New Orleans to Laussat, who in turn and in 
the same place, on the 20th of December, 
turned Louisiana over to Claiborne and Wil- 
kinson, who had been commissioned by the 
United States Government to represent that 
nation in what is to Louisianians a most 
memorable, momentous and epochal transac- 
tion. At that time the population of New 
Orleans and its suburbs was estimated at 10,- 
000 people. 

It would consume considerable space to give, 
even in the sketchiest outline, the subsequent 
events in the history of the city and to tell of 
the trials and tribulations with which the peo- 
ple have had to contend and over which they 
have invariably triumphed. They have had to 
meet and overcome the losses and sufferings 
of war, the horrors of Reconstruction, the 
blighting forces of pestilence, the desolation 
caused by overflows. But all these things are 
now safely behind us, and the people of New 
Orleans are to-day unitedly engaged in con- 
verting into tangible realities what to our 
forefathers wore all the semblance of irides- 
cent and unsubstantial dreams. The experi- 
ence of New Orleans confirms the saying that 
in this age of wonderful accomplishment the 
wonder of yesterday becomes the common- 
place of to-morrow. 

The preparations made by the local members 
of the association to entertain their visiting 
brothers are as follows: On Tuesday, the 
25th of September, at noon the officers of the 
Pan-American Life will entertain the members 
of the executive committee at a luncheon at 
Galatoire’s, one of our famous French res- 
taurants. Those acquainted with the way that 
men like Crawford Ellis and Dr. Simmons 
have of doing things know that this event will 
be one deserving of red letters when inscribed 
upon the calendar of memory. 

On Wednesday afternoon at 4:30 there will 
be an automobile ride through the uptown 
residential district, where the roses bloom in 
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Thursday 


the open throughout the year. The itinerary 
of this ride will take in West End (one of our 
lakeside resorts) and Camp Nicholls, where 
the famous Washington Artillery is now sta- 
tioned. The terminus of the trip will be the 
Country Club, where a buffet dinner will be 
served, where the devotees of Terpsichore will 
be given an opportunity to pay their devotions 
to the nimble-toed Goddess of Dance. 

On Thursday, at 2 o’clock P. M., the ladies 
will be entertained at a concert at the Strand 
Theater, after which they will be taken in 
automobiles through the Vieux Carre (the old 
section of New Orleans), and down to the 
field of Chalmette, where the battle of New 
Orleans was fought and won on January 8, 
1815. Here are located the Chalmette Monu- 
ment and the Chalmette National Cemetery, 
where sleep in peace several thousand soldiers 
who fell during the Civil War. 

On Thursday night, at 8 o'clock, at the 
Grunewald hotel, will be held the annual ban- 
quet, which will close the convention of 1917. 
General Leonard Wood has been invited to be 
a speaker upon this occasion, and he was to 
have been the one and only speaker. Un- 
fortunately, however, the General’s engage- 
ments are such that he has been obliged to 
recall this acceptance. 

Instead of one speaker and one speech there 
will be five-minute talks by the ex-presidents 
of the association who may be present. A por- 
tion of the banquet hall will be set aside for 
dancing, a feature which will no doubt add to 
the gaiety and enjoyment of the occasion. 

The programme of exercises which has been 
prepared gives a sufficiently full idea of the 
provision which has been made for the enter- 
tainment of the delegates, and requires no 
elaboration at my hands save in two instances, 
which I believe to be of sufficient importance 
to warrant my giving them particular atten- 
tion. 

We of New Orleans cherish the hope that 
the delegates will all feel as glad that they 
came as we will be in having had them with us. 
New Orleans, like all large cosmopolitan cen- 
ters, is made up of all kinds and conditions of 
people, of men of all callings, all professions 
and all vocations, but upon this occasion they 
will be all life insurance men in their welcome 
to the association, and they will spare no effort 
to make the occasion one upon which mutual 
retrospection will love to linger. 

That distinguished educator, Dr. Edwin A. 
Alderman, at one time president of Tulane 
University, and at present guiding the ex- 
panding destinies of the University of Vir- 
ginia, paid a tribute to New Orleans for which 
we shall ever hold him in grateful remem- 
brance. He said that New Orleans was “the 
sweetest mannered city in the world.” 

I do not repeat this here in any spirit of 
boastful conceit, but only in support of my less 
superlative but no less truthful assertion that 
the people of New Orleans have been endowed 
with those qualities which make hospitality 
something more than a name. 


O’HaceERTY. 


New Orleans, Sept. 15, 1917. 
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New Home OrriceE BUILDING OF THE 


SouTHLAND LiFe INSURANCE COMPANY, 


Dattas, TEX. 


THE 


Tue Spectator, September 20, 1917. 








PRESIDENT, SOUTHLAND LirE INSURANCE COMPANY, 


Wo was ELectep PRESIDENT OF THE AMERICAN LLFE CONVENTION 


AUGUST 10, IQI7 


THe Spectator, September 20, 1917. a 
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ERECTS NEW HOME 





Southland Life of Dallas Remodeling 
Chamber of Commerce Building 





TO MEET COMPANY’S NEEDS 





Rapid Growth During Past Decade Requires Larger 
Quarters—Sketch of President Harry L. Seay 


The Southland Life Insurance Company of 
Dallas, Tex., has purchased the Chamber of 
Commerce building in that city, and is now re- 
modeling the structure for home-office purposes. 

An addition of eight stories will be made to 
the building, and when this construction is 
completed the Southland’s home will look much 
as the picture shown on another page of this 
issue of THE SPECTATOR. Every modern 
means of fire protection and safety will be in- 
stalled, and when completed it is believed that 
the building will represent one of the principal 
landmarks of the thriving Texas city. It will 
have ten stories and basement and will be of 
reinforced concrete construction. 

Present plans of the company are to occupy 
the seventh and eighth stories and rent out the 
remainder of the building on long-term leases. 
The life insurance offices will be laid out on 
the most approved lines. All office appliances 
and equipment will be of the most up-to-date 
and improved character and the arrangements 
of the offices will be along lines of economy and 
efficiency. The management of the company has 
exercised great care in planning the office and 
all its details, and, with the co-operation of 
the architects and builders, it is expected that 
the company will be ready to occupy its new 
home about the first of next year. Located in 
one of the most desirable blocks of the city, the 
structure becomes an imposing figure and 
should prove an inspiration to the agency force 
and policyholders as a striking symbol of the 
security of their protection. 

Already arrangements have been completed 
whereby a part of the building will be occupied 
immediately after the alterations and improve- 
ments have been finished. Among the lessees 
are the Chamber of Commerce, Buy It Made in 
Texas Association, and the City Club of Dallas. 
With this type of lessee it is evident that the 
Southland’s building will be the center of local 
commercial interest. 

The Southland Life Insurance Company was 
incorporated in October, 1908, and began busi- 
ness on April 1, 1909. It has had an un- 
usually prosperous career, as is indicated by the 
following tabulation, showing the growth of its 
assets and surplus since the close of 1909 and 
at the end of each year following: 


Year Assets Surplus 
1) Cee ee nr eee $2,499,076 $406,468 
Be Doge i oec seuiie vas 2,143,132 355,796 
1) CE RE eres ame De che 1,102,019 394,309 
OG cer err elaresaritas 901,551 385,679 
Bac Staaten nde ttre 722,445 364,303 
EBB acty cto sia case onere as 716,799 393,297 
RO ric Moe euatchy oaeutstste tars 599,629 394,488 
SOW 5 fe Oe sate cine untae 554,820 493,362 


Its insurance in force has been augmented in 
one or two cases by the reinsurance of other 
companies, but no small portion of the com- 
Ppany’s business has been obtained by the 
Solicitation of its own agents and the sale of 
its liberal contracts. The growth in premium 
income and insurance in force is illustrated in 
the following table, embracing the transactions 
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of each year since the company commenced 
business: 


; Insurance 
Year Premiums in Force 
PRO axalauvaciacweedan cess $776,983 $26,005,070 
tvedduncvaveciauceees 668,824 24,635,061 
DENS cae caeue nd seenanas 357,103 12,615,950 
EMM a dice ake eegukakaadas 357,310 11,369,722 
DMRMes o4 ass 060s cddenaces 352,437 9,518,560 
Neb bocaceveccecacernsens 362,158 10,387,324 
BUR vadadesckwuswuwmdewe 268,924 8,702,865 
MME a o.csaie Gide nae’ dva wien <eia 122,013 2,611,118 


Harry L. Seay is president of the company, 
and has been actively identified with it since its 
organization. Mr. Seay is a man of broad 
vision and sound judgment. He is a lawyer and 
has the confidence of the citizens of his own 
city, who made him one of their first commis- 
sioners when Dallas adopted the commission 
form of municipal government. His place in 
life insurance is thoroughly established as head 
of the Southland Life and by no less an honor 
than the presidency of the American Life Con- 
vention, to which he was elected this year. A 
portrait of Mr. Seay is printed on another page. 

Mr. Seay has about him in the Southland’s 
official family men of high character and good 
business judgment. Louis Linzmeyer is vice- 
president and actuary; A. S. Doerr, vice-presi- 
dent, and J. W. Hurst, Jr., secretary. 


Moratorium Proposed 
[Special Dispatch to THE SPECTATOR] 

WASHINGTON, D. C., September 18.—Provi- 
sions against the forfeiture of insurance are in- 
cluded in a bill just introduced into the Senate 
by Senator Chamberlain of Oregon, to be known 
as the “Soldiers’ and Sailors’ Civil Rights Act,” 
which is in effect a moratorium for men in the 
military and naval service of the country. 

In presenting the measure, Senator Chamber- 
lain declares that, for the purpose of enabling 
the United States successfully to prosecute the 
war, protection should be extended to persons 
in the military service in order to free them 
from harassment and injury to their civil rights 
during their term of service, and to enable them 
to devote their entire energy to the military 
needs of the nation. 

A similar bill has been presented in the House 
of Representatives and efforts will be made to 
have the measure enacted before Congress ad- 
journs, as part of the administration plan of 
protection for the soldiers who are soon to go 
to France. 

International Life Agents Meet 

The Hundred Thousand Dollar Club of the In- 
ternational Life of St. Louis, at which some fifty 
members attended, closed its eighth annual con- 
vention in St. Louis on Wednesday, September 5. 
The meetings, which were held at the com- 
pany’s headquarters in the International Life 
Building, concluded with a banquet at the Buck- 
ingham hotel on Wednesday night. ‘Jack’ 
Keenan of Kansas City won the presidency of 
the club by writing $300,000 worth of insurance 
in one year. The speakers of the evening in- 
cluded Massey Wilson, president of the Interna- 
tional Life; William Reedy of the St. Louis 
Mirror; Walker K. Chorn, State Insurance Com- 
missioner, and J. H. Babler, vice-president of 
the International Life. 


Southern States Life Appointments 
The Southern States Life of Atlanta has made 
a number of agency appointments. Charles W. 
LaPitz, general agent of the metropolitan dis- 
trict of Atlanta, will have charge of the At- 
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lanta territory. Joseph D. Smith has been made 
supervisor of agents, with headquarters in the 
home office. 

Mr. LaPitz is transferred from the Florida 
headquarters at Jacksonville, having been with 
the company for several years. He is a large 
personal producer as well as an experienced man 
in the handling of territory. The ambition of 
the management to largely increase the produc- 
tion in and around Atlanta is placed in the 
hands of Mr. LaPitz, with every assurance that 
it will be well looked after. 

Joseph D. Smith, known in the Georgia section 
as ‘‘Professor’? Smith, is a man of long experi- 
ence in field work. He has been in a super- 
visory capacity with Bagley & Willett, Georgia 
agents of the Penn Mutual for a number of 
years, and his success in handling men has at- 
tracted much favorable attention. Mr. Smith 
graduated into the insurance business from the 
teaching profession and is, therefore, a man 
of culture and general information. 


Mutualization of Equitable Opposed 

On complaint of executors and trustees under 
the will of the late Sir William C. Van Horne 
of Montreal, the Equitable Life Assurance So- 
ciety of New York has been ordered to show 
cause why it should not be restrained from put- 
ting its plan of mutualization into effect. The 
order is returnable to-day before Judge Charles 
M. Hough in the United States District Court in 
New York city. Any meeting of policyholders 
for the purpose of voting on the plan is re- 
strained until after the hearing, as is also the 
fulfilment of the transaction between T. Cole- 
man du Pont and the society in connection with 
the mortgage on 120 Broadway, under which 
Mr. du Pont’s stock in the society was to be 
taken up. 


Lafayette Life Agency Meeting 

The annual agency meeting of the Lafayette 
Life of Lafayette, Ind., was held at Lake Max- 
inkuckee, August 27 to 30. The meeting was 
well attended, the place of the meeting a beau- 
tiful spot and the meeting was most pleasant 
and profitable. The business sessions were 
taken up with the discussion of live insurance 
topics and the recreational features included 
athletics, games and boating. Plans for the 1918 
meeting were decided upon. The meeting was 
largely attended and the men went home full 
of enthusiasm and plans for a big fall business. 


Southeastern Life of Greenville 


The progress made during the first eight 
months of 1917 is highly pleasing to the man- 
agement of the Southeastern Life Insurance 
Company. Business written is considerably 
more than we obtained during the first eight 
months of 1916. The company led the State in 
business written in 1916 and hopes to keep up 
this splendid record. 

Cc. W. Estes, general agent, Columbia, S. C., 
leads in personal production, and his agency 
leads in business paid for in 1917, while the 
home office general agency, under the manage- 
ment of A. D. L. Barksdale, leads all other 
agencies, Mr. Barksdale himself being the sec- 
ond largest producer. 

A meeting of agents was held at the Oregon 
hotel, Greenwood, S. C., on Friday, Septem- 
ber 14, at which time plans for the production of 
business were set forth. 


—The Maryland Assurance Corporation, which has 
been organized by interests identified with the Mary- 
land Casualty Company of Baltimore, has been au- 
thorized to begin business. It has a capital of $500,- 
000 and a surplus of $300,000. 
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Hearing at Washington on Soldiers and 
Sailors’ Bill 





OPINION’S FROM PROMINENT EXPERTS 





Geo. E. Ide, T. W. Blackburn, R. L. Cox, R. C. 
Millikin, Dr, C, W. Richardson, H. L. Ekern 
and Judge J. A. Mack Among 

the Speakers 


[Special Dispatch to THE SPECTATOR] 


WASHINGTON, D. C., September 18.—A spe- 
cial sub-committee of the Senate committee on 
finance to-day held hearings on the soldiers’ in- 
surance bill, at which several representatives 
of the life insurance business appeared and pre- 
sented their views. Judging from the demeanor 
of members of the committee, but little change 
will be made in the measure before it is re- 
ported to the full committee, and, by it, to the 
Senate for consideration. 

The sub-committee was composed of Senators 
John Sharpe Williams of Mississippi, chairman; 
Smith of Georgia, and Smoot of Utah, aided and 
abetted by Judge Mack, who questioned the in- 
surance men repeatedly and appeared to be 
more a member of the committee than the com- 
mitteemen themselves. 

The insurance men appearing before the com- 
mittee were George E. Ide, president of the 
Home Life of New York; Thomas W. Blackburn 
of Omaha, a member of the committee ap- 
pointed by Secretary of the Treasury McAdoo 
to help frame the measure, and Robert Lynn 
Cox, third vice-president of the Metropolitan 
Life of New York. Others appearing were Pro- 
fessor James W. Glover, professor of mathe- 
matics and insurance at the University of 
Michigan; R. C. Milliken of Washington, D. C.; 
Dr. Charles W. Richardson of Washington, D. 
C.; Herman L, Ekern, former Commissioner of 
Insurance for Wisconsin, and Judge Julian A. 
Mack. 

The first witness heard was George E. Ide, 
who spoke, in part, as follows: 

Geo. E. Ide, president of the Home Life of 
New York, in his address said: The plan is 
quite definite as long as the war lasts. It is to 
provide renewable term insurance at net peace 
rates (the average premium will be about $8 
per thousand). Presumably in most cases the 
Government will be instructed to deduct the 
premiums from the men’s pay, otherwise lapses 
would occur, but nothing definite is said on 
this score. If the man once elects to take the 
insurance, must he stand by his choice for the 
rest of the war? He cannot increase his insur- 
ance, but can he terminate it? This is unpro- 
vided for. The special point to be borne in 
mind is that the rate charged by the Govern- 
ment to the fighting man is a peace rate. The 
cost of the mortality arising from war condi- 
tions is borne by the Government—that is, the 
people of this country. The average peace rate 
is $8 per thousand. One of our largest compa- 
nies with an extensive war experience on Cana- 
dian risks said that about $50 per thousand 
should be added to the peace rate to cover the 
war risk. We are expecting now to raise a fight- 
ing force of 2,000,000 men. If 500,000 men take 
an average of $5000 insurance each, the insur- 
ance in force is $2,500,000,000. A war premium 
of $50 per thousand is $125,000,000 annually. 
Possibly it is on account of the size of these 
figures that the House Committee suggested the 
reduction of the maximum in the bill from $10,- 
000 to $5000. The secretary’s first estimate on 
a $10,000 maximum was $23,000,000 loss during 
the first year. Here is quite a discrepancy. I 
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only give these figures to show you the magni- 
tude of the discrepancy. But in any event, 
some will take this insurance and others will 
not, and under this article we see at once a 
special class created made up of those who are 
thrifty enough to appreciate the bargain of- 
fered and who at the same time can afford to 
pay for the insurance. The country is taxed 
to provide the amount necessary to cover the 
war losses under this insurance and the reci- 
pients of the benefits under this plan are not the 
dependents of all of the men in our Army and 
Navy, but a special class which is created by 
the option given to the men under Article IV. 
eo * * 


When the war is over this insurance takes on 
a new phase. The insurance is then ‘‘converti- 
ble’—‘‘without medical examination into such 
form or forms of insurance and with such pro- 
visions for premium payments as may be pre- 
scribed by regulations.’’ The bill simply says 
the insurance is “convertible.” It is not man- 
datory. If converted at the end of the war, 
the annual premium immediately advances from 
$8 per thousand to $15 or $30 per thousand and 
the great mass of the insured will be civilians. 
As these no longer are in receipt of a govern- 
ment wage they will act exactly as other civil- 
ians always have acted. The healthy lives who 
find the premiums too large to be conveniently 
met with will withdraw and our ‘special class’”’ 
above referred to becomes smaller yet, with all 
the selection against the Government. * * 

The supporters of the bill have evaded all in- 
quiries as to what the real cost under Article IV 
is to be. They differ in their estimates of what 
the war mortality is to be. They differ in their 
estimates as to how many men will take this 
insurance (and that is certainly natural), and 
they are absolutely silent as to its administra- 
tive cost. Do they reaiize what it will mean to 
put into existence and to maintain this bureau 
to administer Article IV now and after the war? 
They have not as yet given any figures as far 
as I know. The Bureau in administering the 
balance of this bill will be a very busy place, 
but this Life Insurance Bureau under'‘Article IV 
is stupendous in its magnitude and overwhelm- 
ing in its detail. * * * 

Make it clear that this is a measure to meet 
the exigencies of this war. As far as possible 
rid the bill of all vague and uncertain language 
and leave as little as you can to future deter- 
mination and decision by the bureau. Eliminate 
Article IV as being too vague in its language 
and utterly unsound in principle. It leads to 
manifest discriminations and consequent in- 
justices. It opens the door wide for future pen- 
sion legislation. It involves needless admin- 
istrative expense. It offers great rewards to 
speculations. It is class legislation in favor of 
those who are able to pay the premiums, espe- 
cially after the war. It cannot be opposed 
simply as State Insurance because it does not 
pretend to sell insurance at cost but at less than 
cost. 

Eliminate this entirely and in its place give 
to every fighting man without cost life insur- 
ance for such an amount as you think the Na- 
tion can afford, for $1000 or $2000 or $3000, pay- 
able to the dependents, in instalments if you 
prefer, in the event of death from any cause at 
any time prior to five or ten years after the war 
is over. This is simple of administration and 
the only doubtful element in the calculation of 
its cost is the war loss. It is fair to all and no 
one can feel he has been unjustly treated or 
placed in a position where he may be robbed of 
his insurance because of future financial diffi- 
culties. * * * 


After completing his statement, Mr. Ide was 
examined by members of the committee and 
Judge Mack. During the course of this examin- 
ation he declared that he questioned whether 
the bill intended for the Bureau of Insurance, 
provided for therein, to keep up the insurance 
business, with its premium rate of $8 per 
thousand, after the war. ‘“That,’’ remarked 
Senator Williams, “is something that will have 
to be determined, but at any rate it would be 
only for the men of the army and navy.” 

Before leaving the presence of the committee 
Mr. Ide said that the bill should give the men 
the insurance without any premium, if at all, 
and they then would be treated all alike, and 
if the Government is going to provide insurance 
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for the employees of the army and navy, there 
is no reason why it should not be provided for 
employees in other branches of the Government 
who are employed on work for the armed forces. 

Senator Williams declared that if the Govern- 
ment provides insurance, as proposed, it will 
meet the demands after the war, for pensions, 
and will thus eliminate the evils that have been 
connected with the present pension system, but 
Senator Smoot took exception to this statement 
and made the prediction, to which Mr. Ide 
agreed, that the Government will have to pro- 
vide pensions after the war, regardless of in- 
surance. 

That the War Risk Bureau will cost more to 
the Government than would a similar amount of 
insurance if provided by private companies was 
the opinion of Senator Smoot, who pointed to 
the Pension Bureau as an evidence of the man- 
ner in which the Government administers such 
matters. 


T. W. BLACKBURN’S COMMENTS 


Mr. Ide was followed by Thomas W. Black- 
burn, who appeared as the representative of a 
number of Southern and Western companies. 
Mr. Blackburn offered a number of suggestions 
which he believed would better the measure, 
which he helped to frame. He said: 


The pending bill proposes that the ‘Govern- 
ment shall enter upon a National scheme of 
life insurance, self-perpetuating and permanent 
in character. It is proposed to grant life in- 
surance contracts to such as apply within 120 
days, in sums from $1000 to $10,000 at net pre- 
mium rates on the annual renewable plan during 
the war, convertible after the war into regu- 
lar forms of old-line life insurance at net pre- 
mium rates prevailing in times of peace. The 
Government assumes the expense of administra- 
tion and pays the excess mortality and dis- 
ability cost, and the right to convert policies is 
set forth in Section 402, in the following 
language: 

“Provisions for maturity at certain ages for 
continuous instalments during the life of in- 
sured or beneficiaries or both, for cash, loan, 
paid up and extended values and such other pro- 
visions for the protection and advantage of and 
for alternative benefits to the insured and the 
beneficiaries as may be found practicable may 
be provided for in the contract of insurance.” 

The language of the law would seem to mean 
that when the contract is applied for originally 
the applicant shall then indicate the form of 
contract into which he desires to convert his 
term policy, and the contract shall so specify. 
Officials, however, say that it is not intended 
that the conversion of policies shall be con- 
sidered until after the war. 

Just why the Government should undertake 
at this time the creation of a department for the 
conduct of the highly specialized and extremely 
technical business of life insurance, is not clear, 
for the administration certainly has enough of 
her difficult problems to solve. 

He pointed out that the bill creates a dis- 
tinction between the poor and the well-to-do, 
for the dependents of the former will require 
all he can spare from his pay, but are more 
likely to need the additional indemnity than 
the dependents of the well-paid officers and of 
men who have resources and independent in- 
come. The latter will take the limit; the 
former may be able to take nothing. He con- 
tinued: ‘ 

Every man should receive the same amount 
and the Government should pay all the expense, 
if the pension provisions in Articles 3 of the bill 
are insufficient in the opinion of Congress. The 
minimum in that article for total disability is 
$40 per month, and for a widow $35 per month— 
equivalent to more than $7000 of life insurance. 

It is conceded that the rate of premium to be 
charged by the Government will net pay for 
the indemnity. The Government undertakes to 
pay all expenses and the extra hazard of war 
above the premiums charged. In fact, the pre- 
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mium is a mere bagatelle compared with the 
cost of the indemnity in case the soldiers are 
exposed on European battlefields. 

It is agreed that the death rate at the front 
will be 75 per 1000 men, and that the totally 
disabled will number 50 per 100 men, This means 
125 casualties per 1000 men annually during the 
war. In other words, the premiums collected 
from 1000 men at the front, each carrying $1000, 
will be $8000; the payments of indemnities will 
be $125,000. If the policies are larger, the pre- 
mium income and the expenditures or liability 
will be larger. 

If the life insurance article of this bill has 
any real merit as a war measure it does not 
furnish a reasonable excuse for keeping up a 
life insurance bureau after the war ends. Ex- 
isting life insurance companies will accept all 
the risks upon all the men who take these con- 
tracts, whose policies have not matured, after 
the war and carry them for the Government at 
net rates, provided the Government will agree 
to reimburse the companies for extra mor- 
tality due to war conditions. The Government 
would then save the Bureau expense and the 
soldier would have a policy in an old line com- 
pany at precisely the rate proposed by the Gov- 
ernment, 


Mr. Blackburn advocated replacing the pres- 
ent wording of section 404 by the following pro- 
posed amendment: 


That during the period of the war the insur- 
ance shall be term insurance for successive 
terms of one year each. After the war the 
Bureau may conclude contracts with existing 
life insurance companies to assume such con- 
tracts as have not matured where soldiers or 
sailors wish to convert them into standard 
forms of policies. The premium rates shall not 
exceed the net premium rates based upon the 
American Experience Table of Mortality and 
three and one-half per cent per annum, but the 
United States shall reimburse such companies 
for the excess mortality experienced upon such 
policies. 


An amendment like this, he explained, would 
relieve the Government of the necessity for 
creating a great life insurance bureau at enor- 
mous expense, and would, at the same time, 
enable the Government to carry out its pro- 
gramme of ‘insuring the insurability’ of the 
men taken from civil life into military and 
naval service. He further stated: 

As a matter of fact, the thing called life in- 
surance in the bill is merely additional indem- 
nity. Article 3 establishes certain fixed in- 
demnity in the nature of pensions or compensa- 
tion. Article 4 proposes to supplement these as 
appears in section 400, with additional indem- 
nity, the soldier to contribute about one-eighth 
of the cost and the Government to make up the 
difference. 

A half century of experience has demon- 
strated that private corporations can, and do, 
furnish life insurance at lower cost than any 
nation on earth has furnished it. The Ameri- 
can companies have issued a larger proportion 
of protection than has been provided in any 
other land. The Government should not inter- 
fere with this successful, prosperous and 
beneficent function of private initiative at a 
time when the American companies have eighty 
per cent of their entire volume of business 
issued upon incontestable policies, and conse- 
quently face possibilities of tremendous losses 
on account of the war. They will experience 
other very great losses of which mention need 
not be made, and it is extremely unwise to 
suggest a paternalistic proposal which may do 
harm to the greatest single form of successful 
fiduciary enterprise in the land. 


R. L. COX CRITICISES OPTIONS 


Mr. Cox took but a few minutes of the com- 
mittee’s time, merely pointing out that per- 
mitting the inclusion of the section authorizing 
the issuance of insurance to officers and men 
would make it possible, and probable, that 
Many men, with dependents who actually 
heeded this protection, through selfishness or 
other causes, would not take out any insurance, 

He suggested that the proper way to treat this 
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insurance, in order that all might be equally 
protected, would be for the Government to 
bear the entire cost, to make it a part of the 
soldier’s enlistment contract and remove all 
option from the men. As it is now, he de- 
clared, someone—the soldier—stands between 
the Government and the beneficiary, and it 
rests with the soldier whether the beneficiary, 
the person whom the Government is trying to 
protect, receives the protection intended. 


OTHER SPEAKERS 


In an amendment which he offered, Dr. 
Charles W, Richardson of Washington proposed 
that the entire work of re-establishment and re- 
education of the soldiers be left to the Surgeon- 
General, but it is probable that this will not be 
accepted on the ground that it is not germane 
to the bill. 

Herman L. Ekern appeared to uphold the 
measure as it now stands, declaring it to be 
an excellent thing. The Government, he said, 
is doing no more than taking care of its own 
employees. Term insurance, however, is not 
the most desirable form of insurance, and 
would better be replaced by twenty-payment life 
policies. He compared the costs of securing 
business in one of the States where practically 
all the insurance companies operate with what 
it would cost the Government to operate this 
insurance, in an effort to answer the criti- 
cisms of other witnesses than the administra- 
tion of the bureau by the Government, despite 
the fact that there would be no costs for so- 
licitation, advertising, administration, taxation, 
ete., would be.greater than that of private con- 
cerns taking: over the task of insuring these 
men. 

An amendment in the form of an additional 
section was proposed by R. C. Milliken of 
Washington, who, at the same time, presented 
a petition signed by about two hundred 
soldiers from a nearby camp for the adoption 
of ‘his suggestion. Under the terms of his 
amendment, a _ separate class of insurance 
would be provided for the young, unmarried 
men with no legal dependents in the army, 
under which these men would be given a twenty- 
payment life policy of $2500 in lieu of the bene- 
fits or insurance provided in article 4. From 
eighty to ninety per cent of the men now in the 
army, he declared, are in this class. These 
young men will not take out the insurance now 
provided in the bill, for the reason that, having 
no legal dependents, there is no reason why 
they should take out a term insurance which, 
at the expiration of the war, would greatly in- 
crease in premium. This proposed policy would 
be payable by the soldier at a rate of about 
$5 a month for the entire amount, instead of $8 
per year per thousand, 

Mr. Milliken also proposed that the Govern- 
ment appoint a commissioner to negotiate with 
the large companies to handle this insurance, 
which they can do at a much lower cost than 
the Government could administer it for. 

Judge Mack made no statement regarding the 
measure, but confined himself to explaining the 
amendments made by the House and suggesting 
further changes for the purpose of clarifying 
the phraseology of the bill. None of these pro- 
posed changes were of importance, and but two 
of them referred to the insurance section, both 
being inserted for the purpose of making tha 
seetion cover fully what it proposed to do. 

Work on the bill will be carried through with 
all possible speed, that the measure may be re- 
ported by the first of the week. 
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Casualty, Surety, Etc. 


American National Assurance Company 

A special Liberty Bond Policy, issued by the 
American National of St. Louis, is attracting 
considerable attention. On a $5000 policy it 
features $50 per month income for ten years to 
the beneficiary at age 65; a similar life income 
to the insured. In the event of total dis- 
ability a waiver of premium and a monthly in- 
come of $50 to the insured for life, with a pay- 
ment of the face of the policy at death. Also 
a double indemnity feature covering all ac- 
cidents. 

The double indemnity and disability features 
are being added to all forms of policies issued 
by this company. 

The agency forces have been active during the 
past eight months and have succeeded in writ- 
ing practically the same amount of business in 
that period of time as was written during the 
whole of 1916. 


Niagara Life Insurance Company 

An examination of the Niagara Life Insurance 
Company of Buffalo, N. Y., by the New York In- 
surance Department shows that a material gain 
has been made in its financial condition. The 
report of the examiners shows that the com- 
pany now has admitted assets of $1,688,588 and 
a surplus of $165,861. In connection with the 
regular life insurance policies issued, health and 
accident insurance may also be obtained and the 
examiners state that in both departments losses 
are promptly paid and liberal treatment ac- 
corded all policyholders. The Niagara Life has 
over eight millions of business on its books and 
is giving good service to all. The officers are: 
Wm. H. Crosby, president; Edward H. Burke, 
vice-president and general manager; C. D. 
Coyle, secretary. 


CASUALTY, SURETY & 
MISCELLANEOUS 








Bankers to Be Bonded 


The next report to Congress of the Comp- 
troller of the Currency will contain a recom- 
mendation that the National Bank Act be 
amended so as to require officers and employees 
of national banks to furnish fidelity bonds. In 
the last annual report of the comptroller’s of- 
fice it was recommended that “all officers of a 
national bank, having the custody of its funds, 
money, or securities; and all officers, tellers, or 
other employees of the bank, engaged in the 
handling of its money, shall furnish surety 
bonds, preferably the bonds of an established 
surety company.” 

The decision again to recommend this change 
comes as the result of disclosures, from which 
it appears that the president of a large national 
bank, now deceased, was an embezzler. to the 
extent of more than a quarter-million of dol- 
lars. ‘‘The records of the Department of Jus- 
tice for the past two years give strong emphasis 
to the importance of this recommendation,” said 
the Comptroller. ‘‘They show that in the years 
ending October 31, 1215, and 1916, five bank 
presidents, twenty-three cashiers and fifty-one 
assistant cashiers, tellers, bookkeepers and 
other officers and employees of national banks 
were convicted of violation of the National 
Bank Act and generally sentenced to varying 
terms of imprisonment, mostly from five to 
thirteen years. 
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EXPERIENCE RATING PLAN 


Superintendent Phillips of New York With- 
holds His Approval 


Jesse S. Phillips, Superintendent of Insurance 
of New York, has decided after careful investi- 
gation to withhold approval of the proposed new 
experience rating plan for compensation risks. 

The plan in question was devised by the Na- 
tional Workmens Compensation Service Bureau 
and in slightly modified form was filed with the 
New York Insurance Department by the Com- 
pensation Inspection Rating Board on July 5, 
1917. As the plan previously in vogue went out 
of existence on June 36, no system of experience 
rating is now available in New York. 

Since workmen’s compensation was first 
adopted in New York, there has been raging a 
lively controversy as to the propriety of tak- 
ing into account the history of a given risk in 
arriving at its rate. 

The plan which has just been disapproved is 
deemed effective by the Department in many 
important particulars, some of which run to the 
basic assumptions introduced in its construc- 
tion. Tests have been applied by the Depart- 
ment covering a range of 147 typical cases, each 
having a different individual loss experience. 
These tests show that in certain cases the plan 
reduces premiums for risks having high loss 
ratios, while causing rate increases for good 
experience. In low-rated classifications where 
the probability of death losses is slight the 
effect of a bad loss experience due to such cases 
is given practically no weight, while in highly 
rated lines where a heavy death cost is antici- 
pated in the rate the occurrence of deaths re- 
sults in a comparatively heavy penalty. 

The technical report upon which the action of 
Superintendent Phillips is based reads, in part, 
as follows: 

It would be extremely difficult, if not impos- 
sible, to explain to an employer why he gets a 
large debit as a result of favorable experience, 
while his neighbor gets a credit in spite of a 
large loss ratio. It is rather surprising to find 
by test that such results are possible under the 
proposed plan, in view of the fact that the 
principal objections to the recent plan arose out 
of conditions somewhat similar, though not so 
objectionable. 

In general we believe that the proposed plan 
if approved will in practice prove cumbersome 
and expensive, that it will unwarrantably reduce 
the premium income of the carriers, that it will 
probably cause dissatisfaction among them and 
that it will produce certain inequities in the 
distribution of premium cost among employers. 
The plan is empirical and has been developed 
without regard for the actual influence of ex- 
perience in individual cases. 

In view of the results which may reasonably 
be expected from its application as shown here- 
in, it is recommended that the plan be not ap- 
proved. 


Going to the Front 

Among the many insurance men who will 
soon be across the Atlantic is Lt. Col. Frank L. 
Travis of Iola, Kan. He is a junior partner in 
the insurance firm of Smith & Travis and has 
had some fifteen years’ experience, having 
served with the Misscuri Fidelity, the South- 
ern Surety and the Massachusetts Bonding. 
Two terms in the House and two terms in the 
Senate of Kansas showed his popularity at 
home, and it is said that his vote in the Upper 
House broke a tie and authorized woman suf- 
frage in that State. 

When troops were ordered to the Mexican 
border last year, Mr. Travis went along as lieu- 
tenant in the Second Kansas, but was soon pro- 
moted to a captaincy and given charge of a fleet 
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of auto trucks, remaining on the border until 
mustered out early this year. At the outbreak 
of the present war he was commissioned lieu- 
tenant-colonel and placed in charge of the 117th 
Ammunition Train of the 42d Division, now 
awaiting orders at Camp Mills, somewhere on 
Long Island. 


Revision of Manual Begins 

R. Perry Shorts, vice-president of the Massa- 
chusetts Bonding of Boston, as chairman of the 
Conference Manual Committee, has already be- 
gun the task of revising the present occupation 
classifications as recorded in the manual issued 
by the Health and Accident Underwriters Con- 
ference. Mr. Shorts has selected a list of 245 
occupations with thoir present classifications 
and has requested each company to submit its 
claim ratio according to manual classification 
and, at the same time, submit the premium 
volume upon which the ratio so recorded is 
predicated. In his communication Mr. Shorts 
points out that practically ninety per cent of 
all the industrial accident and health business 
comes from the 245 classifications contained in 
the experience blank being circulated among 
conference members by the committee. 

A competent and experienced man has been 
employed to devote his full time to the work of 
investigating occupational hazards, compiling 
claim statistics reported by the various com- 
panies and doing the detail work incident to this 
undertaking, under the direct personal super- 
vision of Mr. Shorts. 

The information desired by the committee is 
embodied in the following request of the chair- 
man: 

1. Approximately ninety per cent of all acci- 
dent and health business comes from the 245 
occupations listed on the enclosed sheet. It is, 
therefore, of first importance that we get these 
particular classifications on a purely scientific 
basis, Please advise me your company’s claim 
ratio experience on each of the occupations 
listed and the volume of business involved in 
each case, for you appreciate, of course, that 
a bad claim ratio on a small volume argues 
nothing. If you have no statistics, please ad- 
vise to that effect. 

2. Please send me a memorandum from your 
underwriting and claim superintendents, giving 
all the criticisms they have to offer as to— 
(a) inconsistencies in classifications; (b) un- 
necessary duplications; and (c) improper clas- 
sifiactions appearing in the present-day classi- 
fication manual. 

3. Please send me a list of all new occupa- 
pations you know of that are not listed in the 
manual—and advise your ideas as to the proper 
classification of each. 

The last-named question should cover ex- 
perience as is available on such industries as 
rubber tire manufacturing, no mention of which 
is contained in the present manual nor in the 
list sent out by the committee. The occupations 
in this industry are comparatively new, but 
are only a few of numerous such that have re- 


cently come into existence on any large scale. 


Casualty Notes 

—E, R. Hunt, superintendent of the liability depart- 
ment of the Chicago Bonding, has resigned, effective 
September 15, when he will become connected with 
the claim department of the United States Casualty. 
The Chicago Bonding announces the appointment of 
Thomas Stevenson, who has been assistant superin- 
tendent, as acting superintendent, and the appointment 
of J. Hampton Hoge, who has been at the New York 
office, as assistant superintendent. 

—The Massachusetts Bonding last week wrote one 
of the largest robbery insurance policies ever executed, 
covering the funds and securities of the Bank of 
Buffalo while being transferred to its new office. The 
policy was for $1,000,000 and for a term of one day. 
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NEW YORK SURVEYS 

New Short Rate Table.—A new short rate 
table for use in this city is in course of 
preparation and will soon be brought before 
the Exchange for adoption. There are several 
hundred underwriters in this country who 
have for many years wondered why the short 
rate cannot be made uniform for the entire 
country through the action of the National 
Board. This is a matter upon which there 
ought to be an unanimous agreement and it 
should be settled now for all time. 


C. A. Fowler Celebrates.—Charles A. Fow- 
ler, who has completed a quarter century of 
service with F. Merges & Co., New York, of 
whose city department he is secretary, was 
tendered a dinner at Mouquin’s on September 
14 by the heads of the departments of the firm 
named, and was presented with a handsome 
gold watch and chain by Mr. Merges. 


CHICAGO AND THE WEST 

Illinois Agents’ Association’s Annual 
Meeting.—The annual meeting of the Illinois 
Association of Insurance Agents is to be held 
at Galesburg, Ill, on September 20. The 
Galesburg agents will give a smoker to the 
delegates at the Elks Club on Wednesday even- 
ing, and the business sessions will be held at 
the court house. There will be a banquet on 
Thursday evening at the Union hotel. S. Y. 
Coffin, of the firm of Moore, Case, Lyman & 
Hubbard of Chicago, will act as toastmaster. 
Speakers will be A. W. Neale of Cleveland, 
former president of the National Association 
of Insurance Agents; George D. Webb of 
Chicago, chairman of the executive committee 
of the National Association of Casualty 
Agents; Thrasher Hall, adjuster; O. E. Ale- 
shire of Chicago, and Lake W. Sanborn of 
Galesburg. 

Death of F. L. Joy.—Frank L. Joy, assist- 
ant secretary of the Western farm department 
of the Home of New York, died last week at 
his home in Wilmette, after an illness of 
several weeks. Mr. Joy had been with the 
Home for thirty-two years. 


BOSTON AND VICINITY 

Western Union Meeting.—The Western 
Union will hold its annual meeting on Wednes- 
day and Thursday of this week at the Copley 
Plaza, preceded by a meeting of the govern- 
ment committee on Tuesday. The reports of 
the committees of the expense reduction ques- 
tion and action on the notoriously unprofitable 
classes will be the principal factors under con- 
sideration. 

Standard’s Editor Dies—William Edward 
Beer, editor of the Standard for the past 
thirteen years, died at the residence of his 
sister in Ishpeming, Mich., on Thursday of 
last week. Mr. Beer had been in ill health 
for about a year, and went West about five 
weeks ago on his vacation. Mr. Beer was 4 
man of the widest culture and was held in 
universal respect. He was sixty-two years of 
age. 
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REINSURANCE PROBLEM 


Commissioner Young’s Committee 
Gathering Ideas as to Possibilities 
for American Companies 








M. M. DAWSON PRESENTS HIS VIEWS 





Believes Present Premium Reserve System is 
Greatest Obstacle to Development 


Insurance Commissioner J. R. Young, in be- 
half of a committee working upon the subject of 
change in laws for the benefit of reinsurance 
and retrocession companies, recently requested 
the views of Miles M. Dawson of New York as 
to the best way in which to provide for the or- 
ganization and operation of such companies in 
this country, Mr. Young stating in his letter 
that “it seems in the past this business has 
been largely confined to foreign companies and 
practically every one agrees this should not 
be the case.” 

In reply Mr. Dawson expresses his opinions as 
summarized below: 

Owing to the largeness of lines, American 
direct-writing companies require big assets of a 
reinsurance company, so that unless large capi- 
talization is secured, foreign companies, ‘‘im- 
mediately the war cluses, will again have a 
very great advantage.” 

Congested values necessitate reinsurance, un- 
less the capital in the business can be enlarged 
or some way can be found to render it ‘‘safe 
and prudent for larger lines to be carried 
without increasing capital.” 

Here Mr. Dawson speaks of the restrictive in- 
fluence of the current reserve requirements as 
follows: 

Our difficulty in both of these matters is the 
same thing. In the early days of insurance su- 
pervision, when fire insurance was sold directly 
and at little acquisition expense, the system of 
gross unearned premium reserves, which is still 
in use, was first applied by Insurance Depart- 
ments, and soon thereafter crystallized into a 
standard requirement. This system charges a 
company which is transacting its business on a 
safe and profitable basis under present con- 
ditions, with acquisitien costs at their present 
figure, about fifty per cent more than its true 
liability and also than it can have accumulated 
out of the premiums, in respect to which the 
reserves are charged. 

This process both cripples the new and small 
companies and drives them out of business and 
also prevents all the companies, both big and 
little, from having a ready means of estimating 
their true condition and the real quality of 
their business. It is the chief force which has 
been at work ruining American fire insurance 
companies. * * * 

However, even with the demand for reinsur- 
ance reduced, Mr. Dawson grants that a large 
amount will still be required, ‘‘and we ought, 
from every standpoint, to do what we can to 
encourage this being placed in the United 
States, either by treaties between the compa- 
nies engaged in direct writing or by fostering 
reinsurance companies, or both.” 

Referring to the New York law requiring a 
reinsurance company to put up the same re- 
serve which the original writing company would 
have had to provide, Mr. Dawson asserts that a 
more reasonable law would revise the over- 
stringent reserve requirements applied to 
direct-writing companies, at the same time pro- 
viding for building up conflagration reserves. 
The reserves based upon the net premium re- 
ceived by the reinsurance company (sixty per 
cent to seventy-five per cent of that required 
of the direct-writing company) is, it is claimed, 
Teally high enough, and the reserve required of 
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direct-writing companies should be reduced to 
this level. : 

Mr. Dawson cites the difficulty of distributing 
reinsurance among direct-writing companies by 
mutual treaty, and then says: 


A similar difficulty is encountered on even a 
greater scale by a company which engages 
directly and exclusively in the reinsurance busi- 
ness. Such a company, for instance, upon a 
volume of $700,000 in receipts, let us say, the 
first year in annual premiums (on the basis that 
the original premiums were $1,000,000) is re- 
quired at the end of that year to put up a re- 
serve of $500,000. This it can do, without show- 
ing a loss, only in case the claims for the year 
during which the premiums were received have 
not exceeded $200,000. This would be a forty 
per cent loss rate on $500,000 of gross-earned 
premiums of the companies originally writing 
the insurance. It is, of course, not over two- 
thirds the loss rate which the reinsurance com- 
pany may reasonably expect to have. That is, 
on a very reasonable estimate its claims should, 
for this period, be $300,000. Consequently the 
reinsurance company will probably be compelled 
by this reserve system to show that it lost 
$100,000 upon that six months’ operations, 
though it has taken the business on a basis 
that will yield a profit. 

Now, suppose it were charged with a pro rata 
of the premiums which it actually received— 
and even this, taking into account that there 
were some procurement costs of reinsurance 
which should have been deducted, would be too 
much—amounting to $350,000, and assume as be- 
fore that its bosses have been about sixty per 
cent on the gross-earned premiums received by 
the original company, which would be $300,000, 
and you have a showing of $50,000 clear profit 
on the six months’ business. 

You will readily recognize that this reserve 
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requirement puts a new reinsurance company at 
a tremendous disadvantage. * * * 

Another change in the law which would en- 
courage American reinsurance companies would 
be to set them free to reinsure all lines, in- 
stead of confining them to life, to fire, or what- 
ever it may be. If desired, this could be ac- 
companied by a provision that the reserve funds 
for each class be a trust for its security, leaving 
capital and surplus funds liable for all classes. 
This would make it much easier to command the 
large capital and paid-in surplus with which a 
company ought to set out in order to command 
confidence, and also would help it to build the 
ample premium income, which liberal capital 
calls for, in a shorter time. 


Brooklyn Insurance Brokers 

The monthly meeting of the Brooklyn Insur- 
ance Brokers Association was held on Septem- 
ber 13 at the Imperial hotel, Red Hook Lane and 
Fulton street, with a good representation on 
hand. President Butler presided and a lively 
talk on insurance matters was indulged in. 
During the meeting a nominating committee 
consisting of John Egan, John Woodenbury, 
Arthur John Hess, Horace E. Wood and C. S. 
Cavanagh, was elected. This committee is to 
report its nominations for officers and the execu- 
tive committee of the association at the regular 
meeting to be held October 11, 1917. The elec- 
tion of officers is held at the November meet- 
ing and the officers assume office January 1. 
These new members were elected: Charles H. 
Drissler, 274 Grant avenue, Brooklyn, N. Y., 
and James A. Magovern, 189 Montague street. 
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F. W. Hopfe Enters Firm of Fleischman & 
Sulzbacher 

Fred W. Hopfe, who has been associated with 
Fleischman & Sulzbacher since his boyhood, has 
been made a member of the firm as of Septem- 
ber 15, on which date Mr. Hopfe obtained his 
majority. In celebration of this event a ban- 
quet was held at the Hotel Athens, New York, 
at which a number of prominent insurance and 
business men were present, among whom were 
the following: 

Monroe Fleischman; Harry Sulzbacher; Fred 
Hopfe; George Hagelweide; Herbert Samuels; 
Edward L. Lambert; Gilbert Llata, of the firm 
of Llata, Lowenberg & Schlegel, Inc.; William 
Fromm of Brooklyn; Dr. Hugo Heyman; Mr. 
Kelly of Chubb & Son; John Best of the National 
Surety Company; Louis Schaefer of Schaefer & 
Shevlin; Robert Owens of Willard S. Brown & 
Co.; Harry Marcus of the Gauvin Agency; Will- 
iam F. Murphy of the Travelers Insurance Com- 
pany; Mr. Mayer of the National Surety Com- 
pany; Frank W. Planding of Brooklyn; Leo Sulz- 
bacher; Lester Romberg; Arnold Heyman; A. L. 


Prager. 

Coincident with this event is the eleventh an- 
niversary of the founding of the firm. Since 
1906 the organization has enjoyed remarkable 
prosperity and recently removed from 95 Will- 
iam street to 105 William street, where they 
have larger and more spacious quarters. 

Herbert Samuels, who has been placer for the 
firm for several years, has been drafted into the 
military service, and has received orders to re- 
port for service at Yaphank. His position will 
be held open for him during his absence while 
on duty for the country. 

Trading with the Enemy 

The trading-with-the-enemy bill, unanimously 
passed by the House of Representatives in July, 
has been passed by the Senate with a number of 
amendments, and is now in conference, where 
it will be whipped into shape and presented for 
final vote within a few days. One of the most 
important changes made by the Senate pro- 
hibits commerce between Americans and Ger- 
mans, or the latter’s allies, and gives the Presi- 
dent broad powers to regulate the operation of 
alien insurance companies in this country. 

The amendments supplement the President’s 
proclamation prohibiting enemy companies from 
writing marine or war risk insurance, and also 
authorize insurance companies to 
abrogate contracts made with enemy companies 
prior to the Senate committee 
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ments giving the President complete authority 
to administer the provisions of the bill and ex- 
cluding the Secretaries of the Treasury and 
Commerce from specific powers were adopted. 
This change was made because of a slight dif- 
ference of opinion as to where the power of the 
one secretary ended and that of the other be- 
gan, and the giving to the President of all au- 
thority was done to avoid future trouble. 


Waiver Distributed 


Under the title of ‘‘Waiver Distributed Among 
the Departments Election, Estoppel, Contract, 
Release,’’ a book has been written by John §. 
Ewart, K. C., LL. D., author of ‘‘Estoppel by 
Misrepresentation”’ and other works, which deals 
in general with the doctrine of waiver, with a 
number of chapters devoted particularly to 
waiver in connection with fire insurance. This 
work is more critical and philosophical than 
authoritative, being intended primarily as an 
endeavor to improve the existing state of the 
laws upon the subject indicated. 

Some of the chapter titles are: 
Aliases; Void and Voidable; Forfeiture; 
tion; Contract; Landlord and Tenant; Vendor 
and Purchaser of Real Property. The follow- 
ing chapters relate principally to insurance: 
Breaches Contemporaneous with Delivery of 
Policy; Non-Payment of Premiums; Demanding, 
Accepting, or Retaining Premiums; ‘‘Waivers’”’ 
of Breaches Prior to Loss by Subsequent Activi- 
ties; ‘‘Waivers’” of Proof of Loss; Time for 
Commencement of Action; ‘‘Waiver” of the ‘‘No- 
Waiver” Clauses. 

Mr. Ewart claims that much confusion would 
be avoided if the word ‘‘waiver’’ was altogether 
excluded from legal proceedings and legal dis- 
cussions. This treatise seeks to confine its use, 
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that it may do no unnecessary damage. It may 
be regarded as a reference book on the subject 
indicated, rather than a volume for systematic 
reading. 

Many cases are cited in the book, which in- 
cludes in its 804 pages a copious index. The 
price of ‘‘Waiver Distributed’’ is $2.50 per copy, 
and it may be obtained from The Spectator Com- 
pany, Selling Agents, New York. 


First National Fire Receivers 
William Sohmer of New York, and John Lewis 


‘Smith and Edward J. Walsh of Washington, 


have been appointed temporary receivers of the 
First National Fire of Washington, D. C., with 
bond of $50,000. 

These appointments after a contest 
among various factions of the stockholders for 
the appointment of other men, and the appoint- 
ment of Mr. Walsh came as a big surprise to 
ail, for he has at no time had any connection 
with the concern. 

As the chief duty of the temporary receivers 
will be the reinsurance of the risks now held by 
the company, Justice McCoy in the District Su- 
preme Court, in appointing them, stated that 
they would be expected to serve without com- 
pensation unless selected to act as permanent 
receivers. 

Mr. Sohmer is a New York insurance man and 
was formerly representative of the First Na- 
tional in that city. Mr. Smith was vice-presi- 
dent of the corporation and one of two trustees 
selected last June by the stockholders to wind 
up the affairs of the company looking toward 
liquidation. Mr. Walsh, the ‘‘neutral’?’ member 
of the board, is a well-known Washington in- 
surance man, and is general agent for the North- 
western National Fire. 
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